






As the world’s most populous nation continues to evolve rap-

idly into a modern industrial and technological power, HSI is work-

ing to bring new ideas and cultural standards to a nation with no

humane laws and a long history of ignoring animal cruelty.

In 2008, when the Sichuan earthquake killed more than 70,000

people and millions of animals, HSI jointly initiated China’s first-

ever mission to rescue nonhuman quake victims, helping to spark

Chinese interest in building a nationwide disaster animal rescue

network.

We educated and campaigned on shark finning, tiger farming,

domestic cat eating, industrial animal agriculture, shelters,

spay/neuter, and other issues. HSI launched an online farm animal

welfare resource center in Chinese, and we sponsored a historic in-

ternational farm animal conference, bringing together some 150

Chinese government officials, academics, journalists, and agricul-

tural producers. Learn more at hsi.org.

Important First Steps in China

Our campaign to end animal testing in the European

Union progressed on several fronts, bringing the goal meas-

urably closer. Thanks to HSI Europe’s campaign to acceler-

ate regulatory acceptance of proven alternative methods,

the EU’s 27 member countries have moved to adopt ani-

mal-free tests for skin irritation. This could spare tens of

thousands of rabbits each year from use in outdated and in-

humane tests of cosmetics, pesticides, and other chemicals.

HSI Europe is at the forefront of the campaign to update the EU’s

more than 20-year-old legislation governing animal experiments.

We are pressing the EU to introduce a number of critical provisions

that could end the suffering and death of more than 12 million ro-

dents, rabbits, dogs, monkeys, and other animals each year in Eu-

ropean research and testing laboratories.

While continuing to operate spay/neuter programs in Chile, Costa

Rica, India, Kenya, and Venezuela, we launched additional sterili-

zation and vaccination programs for street dogs and pets in

Ecuador, Ethiopia, Jamaica, Peru, the Philippines, and Trinidad. We

also trained more than 100 veterinarians in Asia, Latin America, and

the Caribbean.

HSI netted important policy victories for the protection of sharks

and received worldwide media attention when we convinced Tai-

wan’s prestigious National Palace Museum to stop serving shark fin

soup. Our campaign against factory farming in India picked up

steam, with “cage-free” labels appearing in markets for the first

time and at least one large egg producer transitioning away from

battery cage confinement systems for egg-laying hens.

We helped provide care for the animal victims of international dis-

asters, including a volcano eruption in Chile, two major floods in

India, a cyclone in Myanmar, and a massive earthquake in China’s

Sichuan province.

From Laboratories
to Natural Disasters

HSI funded street dog spay/neuter
programs and assisted animals
after disasters in developing nations.

We campaigned against
tiger farming in China,
where tigers are exploited
for their body parts.Every year tens of millions of

sharks are hunted to meet the
demand for shark fin soup; fins
are often removed when the
animals are still alive.
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Challenge & Opportunity
HSI policy director Teresa Telecky and consultant Peter Li vis-

ited China—the world’s greatest consumer of animal prod-

ucts—to assess treatment of and attitudes toward animals.

What they found surprised them.

Skinning animals for their fur while they are still alive; eating dogs;

feeding live animals to tigers and lions in safari parks across the

country; farming endangered tigers for their parts and bears for bile

extraction; and smuggling live wildlife from nearby countries under

horrendous conditions to supply China’s exotic food markets.

On hearing the atrocities committed against animals in China, many

feel hopeless. However, what we found is that awareness of the

need to improve animal welfare is growing. Animal protection

groups are springing up to find homes for street animals, rescue

dogs from the meat trade, advocate against dog eating, and teach

good pet care.

Officials are not only tolerant of the new concern for animals but

in some cases have offered support. The Beijing government,

already working with animal protection groups to help the city’s

strays, has expressed interest in cooperating with HSI on urban

animal management.

In 2008, a Chinese government agency hosted a meeting, cospon-

sored by HSI, to discuss farm animal welfare. Some of China’s

influential government officials and scholars have argued that tiger

farming harms China’s tiger conservation efforts and its interna-

tional image.

Today, more Chinese are expressing anger about animal cruelty, and

businesses exploiting animals are on the defensive. The national

press has intensively criticized bear farming and dog eating. Wildlife

farming, once glamorized by the media, has lost its luster in the

midst of public outcry.

In reality, no nation can claim to be free of animal cruelty. Instead of

focusing on the negative, we should ride the wave of change that is

beginning to surge through China and help emerging animal pro-

tection pioneers there to speed the changes they have set in motion.

We arrived in China with doubts and uncertainties. We left with

hope for the future.
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Consolidated Statement of Financial Position

Unrestricted Temporarily Restricted Permanently Restricted Year Ending Dec. 31, 2008

Revenue, Other Additions, and Transfers
Contributions and grants $83,512,478 $19,742,666 $529,068 $103,784,212
Bequests 11,718,563 9,532,561 – 21,251,124
Investment income 3,851,319 545,172 896,146 5,292,637
Sale of literature and other income, net 943,501 9,694 – 953,195

Total Revenue and Other Additions $100,025,861 $29,830,093 $1,425,214 $131,281,168

Transfers (net assets released from restrictions) 22,865,995 (22,865,995) – –

Total Revenue and Other Additions, and Transfers $122,891,856 $6,964,098 $1,425,214 $131,281,168

Expenses and Other Deductions
Animal protection programs

Research and education $6,746,114 – – $6,746,114
Field and disaster response programs 13,173,670 – – 13,173,670
Domestic cruelty prevention programs 8,417,882 – – 8,417,882
Wildlife programs 10,633,250 – – 10,633,250
Animal care facilities 6,774,268 – – 6,774,268
Campaigns, litigation, and investigations 28,196,200 – – 28,196,200
International animal programs 6,903,299 – – 6,903,299
Strategic communications 11,878,669 – – 11,878,669

Supporting services
Management and general 4,860,896 – – 4,860,896
Fundraising 27,533,910 – – 27,533,910

Total Expenses and Other Deductions $125,118,158 – – $125,118,158

Change in net assets from operations ($2,226,302) $6,964,098 $1,425,214 $6,163,010
Realized and unrealized gain on investments (35,836,403) (699,277) – (36,535,680)

Change in net assets before postretirement benefits adjustment ($38,062,705) $6,264,821 $1,425,214 ($30,372,670)

Postretirement benefits adjustment ($5,558,399) – –  ($5,558,399)

Change in net assets ($43,621,104) $6,264,821 $1,425,214 ($35,931,069)

Net assets at January 1, 2008 $147,658,433 $29,511,836 $29,354,998 $206,525,267
Net assets assumed in merger - AVAR $306,409 – – $306,409

Net Assets, end of year $104,343,738 $35,776,657 $30,780,212 $170,900,607

Cats being sold for
human consumption at a

Chinese street market

Financial Operations Report For the Year Ending December 31, 2008

Assets

Cash and cash equivalents $50,735,952
Receivables 23,241,704
Prepaid expenses, deferred charges,
and deposits 1,383,144
Investments, at market value 102,276,811
Fixed assets, net of depreciation 19,021,129

Total Assets $196,658,740

Liabilities $25,758,133

Net Assets

Unrestricted $104,343,738
Temporarily restricted 35,776,657
Permanently restricted 30,780,212

Total Net Assets $170,900,607

Total Liabilities and Net Assets $196,658,740

Consolidated Statement of Activities



Our Goals for 2009
Expand programs to help animals affected by the
financial crisis, such as abandoned horses and pets
surrendered to shelters because of home foreclosures.

End Canada’s annual harp seal hunt, the largest
slaughter of marine mammals in the world.

Pass federal legislation to crack down on puppy
mills and enact state laws to do the same, especially
in Missouri, the nation’s top puppy mill state.

Work to advance animal protection through our 100-
point “Change Agenda for Animals” submitted to
the Obama administration.

Launch a nationwide public service campaign to pro-
mote the adoption of dogs and cats from animal
shelters and combat pet homelessness in the Gulf
Coast region through low-cost spay/neuter services
and a public awareness campaign.

Block the launch of wolf hunting programs in the
lower 48 states.

Reduce the suffering of farm animals by banning tail
docking and other mutilations, imposing more state
bans on factory-style confinement systems, and con-
vincing major food retailers like Wal-Mart and Costco
to stop selling eggs from battery cages and other fac-
tory farm products.

Keep the heat on animal fighters through law
enforcement training, tip lines, and reward programs.

End the use of chimpanzees in invasive research and
retire all 500 federally owned chimps to sanctuaries.

Halt the export of U.S. horses for slaughter in
Canada and Mexico and ban the transport of horses
in double-decker trailers.
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